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I,  SYNOPSIS

In November 1994, a multinational working group on
Eurasian organized crime (OC) met in Moscow, Russia, to discuss -
the threat posed by Eurasian criminal organizations. The working
group, consisting of Russian, German, Italian, and U.S. law
enforcement representatives, identified five Eurasian eriminal
groups with multinational operations that are of mutual
investigative interest. .

One of these groups is the Semion Mogilevich
Organization, based in Budapest, Hungary. Numbering
approximately 250 members, it is headed by Semion "Seva"
Mogilevich. Principal activities of the Mogilevich Organization
include weapons trafficking, nuclear materials trafficking,
prostitution, drug trafficking, dealing in precious gems, and
money laundering. The Mogilevich Organization operates across
Central Europe, including Prague, Czech Republic; Vienna, :
Austria; and Moscow, Russia. 1Its activities also extend to the
United States, Ukraine, United Kingdom, France, Slovakia, :and
Icrael.

The center of the Mogilevich Organization's financial
operations is Arigon, Ltd., a company registered in thé-Channel
Islands, United Kingdom. Arigon, Ltd. d=als extensively with the
Ukraine, selling oil products to Ukrzaliznytsa, the Ukrainian
state railway administration. Arigon uses a numbexr of banks in
its operations, with accounts identified in Stotkholm, Sweden;
New York City; London, United Kingdom; and Geneva, Switzerland.
Prineipal front companies in the United States are FNJ Trade
Management Corporation in Los Angeles, California, and YBM Magnex
in Newtown, Pennsylvania.

The Mogilevich Organization is tied to two other major
OC groups - the Vyacheslav Ivankov Organization and the
Solntsevskaya Organization - and also to Eurasian crime figures
Monya Elson and Alimzhan Tochtachunov. Their operations and
contacts overlap in some instances, as evidenced by meetings,
joint investments, and silent partnerships in firms engaged in OC
activitcy.

FOR LAW ENFORCEMENT USE ONLY ' 1
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Z1. ORGANIZATION
Hungary

Semion Yudkoviech Mogilevich, aka S8eva, Senya,
Sergei Yurievich

Semion Mogilevich is the leader of a Ukrainian criminal
organization based in Budapest, Hungary. He is a naturalized
Israeli citizen, emigrating from Ukraine in 1982. Mogilevich has
lived in Herzliya, Israel {a primarily diplomatic community
outside Tel Aviv); Paris, France; and Budapest, Hungary. He has
lived in Budapest, Hungary, since 1550. Durxing 1995, Mogilevich
stayed in Hungary for two months, spending the rest of the year
in Israel or Paris.

' Semion Mogilevich began his criminal career in the
1970s with the Lyuberts Mafia group in Russia. His primary
activities were petty crimes and counterfeiting. He also.derived
profits from funeral arrangements.

In the early 1980s, Semion Mogilevich became affiliated
with the Solntsevskaya Organization. During this time ihe was
involved with the organization of Jewish emigration f£rom Russia.
With limits on assets taken out of the country, Mogilevich -
arranged for emigres to take out additional assets, earning
profits for his services. Russian authorities reported that
Mogilevich was sentenced by a Kiev court in 1977 for illegal
currgncy dealings.

In the late 1980s, Semion Mogilevich moved to Poland
for approximately one year. In 1989, he married and moved to
Hungary. Following his arrival in Budapest, Mogilevich purchased
the Black and White Nightclub and several other entertainment
establishments which serve as bases of operaticns for criminal
activity. In early 1991, Mogilevich purchased the Black and
White Nightclub and U Holubu restaurant in Prague, Czech
Republic. Ancther firm acquired by Mogilevich was Arigon, Ltd.,
which was formed from the company Arbat International in Moscow,
Russia. Arigon was registered in 1999 .in Alderney, Channel
Islands, United Kingdom.

. Semion Mogilevich changed his methods of operation in
1992, turning to international investment, and illegal financial
Speculation in Hungary {exchanging rubles intco East German
marks). The firm YBM Magnex was established in Budapest 'in 1992,
with Anatoly Kulachenko the chairman. Other officers included
Igor Fisherman, Alexander Alexandrov, Jacob Bogatin, Frank
Greenwald, and Sergei Maximov.

FOR LAW ENFORCEMENT USE ONLY 2
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In 1993, Semion Mogilevich consolidated his businesses,
investing his own and other investor's assets. Through Arigon,
he obtained a 90% interest in the firm Army Co-op (701 million
forints) with the assistance of Victor Naishuller. Army Co-op
was then used to privatize the state-run Digep wachine factory.
This transaction enabled Mogilevich to become a direct owner of
the Hungarian armaments industry. Mogilevich alsc owns a
furniture-manufacturing company in London, United kingdom, and a
casino in Moscow, Russia.

Arigon, 1ltd. Is involved in selling clothing to the FSU
and oil to Ukrainian Railways, and obtained exclusive rights to
insure tourists traveling to Ukraine. Mogilevich also reportedly
maintains dealings with the Ukrainian energy minister and energy-
affiliated companies.

Semion Mogilevich is a key contact of the Solntsevskaya
Organization. His business affairs are concurrent with thosg of
Solntsevskaya. Mogilevich's relationships with Sergei Mikhailov
and Viktor Averin, leaders of the Solntsevskaya .Organization, are
described as characterized by fear, but not of subservience.
Mikhailov and Averin use Mogilevich for establishing financial
operations.

Passport records on Semion Mogilevich reveal travel to
Vienna, Austria; Budapest, Hungary; Munich, Germany; Rome, Italy;
and Athens, Greece. Mogilevich has traveled under altered names,
including Mogilevitch, Mogiletin, and first name Semyon.
Mogilevich has traveled to Los Angeles, California, no fewer than
five times between May 1992 and November 1994, using temporary
visitor visas issued in Tel Aviv, Israel. Mogilevich traveled to
Toronto, Ontario, Canada; Philadelphia, Pennsylvania; Miami,
Florida; and back to Philadelphia betwesn December 1, 1995, and
Decembexr 7, 18385. Mogilevich visited new York City in January
1996 to meet with an individual identified as “Sasha Rezany,"
described as having extensive facial scarring resulting from a
knife fight. “Sasha Rezany" may be idesntical to Alexsander
Roudavsky, a Russian OC figure and Mogilevich associate in
Philadelphia.

Alexei Viktorovich
Alexandrov, aka The Plumber

Alexei Alexandrov was identified by an FBI source as
one of the Santechnik brothers (Sanitation Engineers), the other
eing Viktor Alexandrov. The Czech internal Securlty Service
BIS} identified Alexandrov as a pr1nc1pa1 figure in the
Mogilevich Organization. He was based in Prague, Czech Republic,
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where he acted as Semion Mogilevich's chief negotiator.
Alexandrov also ran the Prague subsidiary of Arigon for
Mogilevich. He travels frequently to Russia, Europe, and the
United States. Alexandrov is an Israeli citizen. His primary
responsibility in the prostitution business is the placement of
Russian girls in the market and the creation of legitimate covers
for them. Mogilevich and Vitaly Savalovsky provide the
bodyguards for the prostitutes' protection.

Alexei Alexandrov holds degrees in economics and
engineering and has a more professional demeanor than most of
Semion Mogilevich's associates. He was the former director of BP
Tradeproduction, a Soviet/West German joint trade venture. He is
also listed as a director of Arigon Co., Ltd.

FBI Los Angeles reports that Alexei Alexandrov had an
address listed in California identical to that of Zoya
Sckolovskaya. :

Alexei Alexandrov was one of five individuals .declared
persona non grata by the Czech Republic following the pelice raid
on the U Holubu nightclub in Prague on 5/31/95. The others were
Semion Mogilevich, Anatoly Katrich, Viktor Averin, and , Sergei
Mikhailov. “

The Hungarian National Police [HNP) identified Alexei
Alexandrov as Semion Mogilevich's contact with the HNP, providing
derogatory information on Mogilevich's competitors.

"

Vitaly Borisovich Savalovsky

Vitaly Savalovsky is the "underboss" to Semion
Mogilevich. He fraudulently obtained residence status in Hungary
through a false marriage. He handles protection, smuggling, and
prostitution for the Orxganization.

Igor Alexandrovich Stoliarchuk, aka Stolyarchuk

Igor Alexandrovich Stoliarchuk handles money laundering
for Semion Mogilevich.

Aleksey Anatolyevich Lugovcov, aka Alex,
Aleksey Sergeyevich Lugovisov

Aleksey Anatolyevich Lugovcov, aka "Alex," is the
Second-in-command under Megilevich in Budapest. He is involved
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in drug trafficking and smuggling, and is believed to be in
charge of Semion Mogilevich's prostitution operations., He leads
of crew of less than a dozen men.

The U.S. Intelligence Community ({USIC) reports that
Aleksey Lugovisov is a former Soviet Army tank commander who
served in East Germany. He is also a former detective for the
Rovenk'y city police in the Ukraine.

Sergei Vladimirovich Maximov

) The HNP reports that Sergei Maximov is the chief
executive officer (CEO) of Army Co-op, Budapest, Hungary, and a
member of the board of directors of ¥YBM Magnex, Inc. He is also
listed as the financial manager of Balchug, Ltd., London, United
Kingdom. Maximov transported $3.8 million from Balchug's London
accounts to-Hungary on behalf of Viktor Naishuller to finance the
privatization of DIGEP wachine factory. Maximov was reportedly
murdered in Moscow in October 1993, circumstances unknown:. .-

Igor Mikhailovich Korol
Igor Korol and his brother, Sergei Korol, head a group
of gangsters assooiated with Semion Mogilevich operating in
' Budapest, Hungary, and Prague, Czech Republic. Korol is
reportedly attempting to move in on Ukrainian OC operations in
Bratislava, Slovakia. Igor Korol reportedly has access to
Mogifevich's cellular telephones and cars.

Sergej Mikhailovich Rorol

SEE Igor Mikhailovich Korol.

Roman Kuzmich Gorin, aka Roma
Roman Kuzmich Gorin is involved in alien smuggling,

extortion, money laundering, and trading in stolen goods. He may
also be involved in murder.

Dzhambula Otarievich Cereteli, aka Dzambuli

Dzhambula Cereteli is an associate of Mogilevich's in
Budapest:, Hungary.

@ FOR LAW ENFORCEMENT USE ONLY -
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Irina Ryabakova

Irina Ryabakova is the acting director of Arigon, Ltd..
in Budapest. She represents the company in deals outside of

Bungary.

Igor Anatolyevich Tkachenko

Igor Tkachenko was formerly chief of Semion
Mogilevich's weapons trafficking crew. He was reportedly
arrested on charges of armed robbery in 1993 and is serving an
eight year prison term in Donetsk, Ukraine.

Anatoly Mikhailov Kulachenko

§
Anatoly Kulachenko is a close associate of )
Semion Mogilevich involved in prostitution :in -Hungary. He:is a
director of Arigon, Ltd., and chairman of the board of YBM
Magnex, Inc. Kulachenko also took over management of Arbat
International in Moscow following Mogilevich's departure to
Poland and Hungary. ’

Vitaly Kachanov

. Vitaly Kachanov is a member of Tkachenko's weapons
trafficking crew. .

Sergey Filipenko

Sergey Filipenko is a member of Tkachenko's weapons
trafficking crew.

Ronstantin Darazhinsky

Koenstantin Darazhinsky is a member of Tkachenko's
weapons trafficking crew.

Vladislav 0Olifirenko

vladiglav Olifirenko is a member of Tkachenko's weapons
trafficking crew.

FOR 1AW ENFORCEMENT USE ONLY . "8
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Anton Naskadaton

Anton Naskadaton is a member of Tkachenko's weapons
trafficking crew.

Murtaz and Mikhaill Golan

The Golans are twin brothers identified by the
Hungarian HNP as criminal associates of Semion Mogilevich.

Czech Republic
Konstantin Karat

Konstantin Karat is an Israeli citizen based in Prague,
Czech Republic. He is in close contact with .unidentified members
of the Russian and Ukrainian embassies in Prague. -He . is also .an
officer -in two British companies established on behalf of
Semion Mogilevich - Createbury, Ltd., and Limegold, Ltd.

Konstantin Karat received a 1995 GMC Jimmy trhck,
shipped from Los Angeles, California, to Magnex RT in Budapest,
Hungary, on 4/3/895.

L4

- {FNU) Berkovich

Accordlng to the SBU, another member of the Berkovich
famlly resides in Prague, Czech Republic, where he is employed at
U Holubu Restaurant. Mogilevich controls this establishment,
which was a gathering place for his subordinates prior to the may
31, 1995, Czech police raid.

Ilk .
Vahtang Shalvovich Ubiriya

Vahtang Ubiriya is a high-ranking official in
Ukrzaliznytsa, the Ukrainian state railway administration.
Ubiriya and Semion Mogilevich have been acquainted for
approximately 20 years, and are involved in extortion, fraud, and
illegal currency operatiens in the Ukraine, 1nc1ud1ng Kiev,
Odessa, Donetsk, and Lutsk. Ubiriya has a prior conviction for
brlbery in the Ukraine. Ubiriya is the primary contact for
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arigon, Ltd.'s sales of oil products from Russia to
pkrzaliznytsa. Ubiriya owns the firm "vakhtadir" in Kiev, and is
reportedly the director general of Arigon, Ltd., also in Kiev.

Vahtang Ubiriya has traveled to the United States to
prsue 0il and gas business deals, but the Ukrainian Security
gervice (SBU} suspects he visited the United States to see a
longtime acquaintance of Mogilevich, "Monya." "Monya" is
described as a native of Kiev and a criminal clan leader in
Brooklyn, New York, and is believed to be Monya Elson. (SEE
LINKS TO OTHER GROUPS FOR ADDITIONAL INFORMATION ON ELSON) .
Ubiriya has also met with well-known "*Mafia“ leader Alexanderxr
viadimirovich Roudavsky, aka Rezany ({Slash), in Philadelphia,
Pennsylvania.

The USIC reported that Vahtang Ukiriya is the deputy
chief for fuel acquisition for Ukrzaliznytsa. A photograph
showed Ublrlya at a Republican Party fundraising event in Dallas,
Texas, in March 19854,

Stanislav Nikolayev, aka Stas
i
Stanislav Nikolayev is the vice president for sales and

marketing for YBM Magnex. He is believed to be the former
president of Arigon, Ltd. in Hungary.

r

Viadimir Aronocvich Vulitsky
Vladimir Vulitsky was arrested several times in the

Ukraine for counterfeiting activities, including production of
false U.S. currency.

Vliadimir Yeriomenko

) Vliadimir Yeriomenko is the head of the YBM Magnex,
Inc., subsidiary in Kiev, Ukraine.

Igof Pluzhnikov
Igor Pluzhnikov is the head of Balchﬁg, Ltd. 's,

subsidiary in Kiev, Ukraine, and president of the Ukraine
Cooperation Foundation,

FOR LAW ENFORCEMENT USE ONLY 8
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Iplam Karimov, aka Tatar

Islam Karimov is the director of Alliance Insurance
company, Kiev, Ukraine. He maintains close ties with Semion
Mogilevich.

Eugveni Victorovich Imas

The USIC reports that Bugveni Imas is the president of
Alliance Credit Bank, Kiev, Ukraine. He is under investigation
for ties to Semion Mogilevich.

Semion Davidovich Yakhimovich

According to the USIC, Semion Yakhimovich is a former
cellmate of Semion Mogilevich who served time for murder cha¥ges.
He is in charge of a venture named Solomonsky in Kiev, Ukraine.
Solomonsky operates out of the Kiev railway station, monopolizing
all railway-affiliated trade. His wife, Margaritaz, resides in
Los Angeles, California, and maintains close links with the
Berkovich brothers. ) :

Valeriy Mikhailovieh Silagadze .

Valeriy Silagadze is a thief-in-law and close contact

of Semion Mogilevich and Vyacheslav Ivankov. The Ukrainian SBU

reportedly has information on Silagadze's contacts and criminal
activities in Ukraine. Silagadze was scheduled to travel to Los
Angeles, California, in December 1985 to meet with an attorney.
His point of contact there was a Ukrainian citizen named Vladimir
Nikolayevich Kudla, a Mogilevich contact in Washington, D.C.

United States
Philadelphia
Igor L'vovich Fisherman

Igor Fisherman is the president of ¥YBM Magnex, Inc. He
is working out YBM's facility in Newtown, Pennsylvania. He
appesars to be the commercial middleman between Sewmion Mogilevich
and Vahtang Ubiriya. In this capacity, he serves as the
coordinator of their contacts and criminal activities in the
Ukraine, Russia, the United States, the United Kingdom, the Czech
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Republlc, and Hungary. Fisherman is algo affiliated with a firm
called Szigma Pack Kft in Budapest, used by Sergei Mikhailov for
unknown purposes. Fisherman was previously a consultant to Chase
Manhattan Bank in New York City. .

The USIC reports that Igor Fisherman is in charge of
.gemion Mogilevich's international financial operations. He is a
trained mathematician. An Israeli citizen currently living in
the United States, Fisherman initially applied for a refugee visa
in 198% at the U.S., Embassy in Vienna, Austria. Fisherman
travels frequently to Eastern Europe. He lists a residence in
Israel at the same address as Mogilevich associate Leonid Hals
He became an Israeli citizen on 4/10/94.

Jacob Begatin, aka Yakov Bogatin

Dr. Jakob Bogatin is the group vice-president of YBM
Magnex, Inc., working out of YBM's facility in Newtown,
Pennsylvania, Bogatin is a former professor of physical
metallurgy at the Polytechnic Institute, Saratov, Russia. He
entered the United States on 6/12/87, and was employed by SPS
Technologles, Highland Avenue, Jenkintown, Pennsylvanla .Bogatin
is an expert in powder metallurgy of permanent magnets, with a
PhD. in Metallurgical Sciences.

Jacob Bogatin contacted the FBI in Phiddadelphia in May
1996, at which time he wished to discuss the April 11, 1996,
United States Department of State/U.S. Immigration and
Naturalization Service (USDS/INS) dz2nial of visa reguests for YBM
Magnex employees traveling from Hungary and Ukraine to the
United States. Bogatin has made other inquiries on this matter
through intermediaries,

David Bogatin, Yakov's brother, is imprisoned in
New York State for his involvement in a gasoline tax fraud case.
He was arrested in Austria after jumping bail in the
United States while awaiting sentencing. The United Kingdom was
seeking Bogatin's extradition on bank fraud charges. Bogatin
Pled guilty to evading millions of dollars in state fuel taxes,
was sentenced to serve eight years in a state penitentiary and
pPay $5 million in restitution. An FBI source reported that
Sergei Mikhailov of the Solntsevskaya Organization took over
businesses run by Bogatin following Bogatin's extradition to the
United States. These businesses were subsequently sold.
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Alexander Vladimirovich Roudavsky, aka Rezany (Slash)

Alexander Roudavsky has been identified by several
gources as an Russian OC leader in Philadelphia, Pennsylvania.
ge is the connection between Semion Mogilevich's operations in
Los Angeles and YBM Magnex in Newtown, Pennsylvania. He owns a
pusiness in Philadelphia called MGA Flowers, Inc.

Robert Ventresca
Robert Ventresca is on the board of directors of YBM

Magnex and the president of Alpha Financial Group, Inc.,
Fountainville, Pennsylvania.

Los Angeles

Aleksandr Semenovich Pressman

Aleksandr Pressman is a close associate of Semion
Mogilevich involved in money laundering for both Mogilevich and
Vyacheslav Ivankov. There is a possibility Pressman isi,identical
to an individual identified as Tzigan, an associate of Mogilevich
engaged in money laundering, based on the similarities in their
activities and associates. ,

- Tzigan

Tzigan, aka Gypsy, is an important contact in .
Los Angeles, California, of Mogilevich and Vyacheslav Ivankov.
Mogilevich has traveled on a number occasions to Los Angeles from
Budapest to visit Tzigan, stopping in New York to confer with
Ivankov first. Sources maintain that Tzigan is the right hand
man" for Monya Elson. While Elson and Ivankov are presently at
odds, Tzigan moves large sums of money for Ivankov from accounts
in Luxembourg to financial institutions either in Paraguay or
Uruguay. He has personally received instructions from Eduard
Ivankov and Mogilevich at meetings in Budapest, Hungary. Tzigan
has also discussed real estate transactions with Mogilevich as
well. Tzigan is believed to be involved in Elson's drug
trafficking activities, using a legitimate Los Angeles business
address as a front. FBI sources report Tzigan recently
transported approximately three million dollars in cash in a
suitcase from Los Angeles to Budapest.

FOR LAW ENFORCEMENT USE ONLY 11
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Vladimir Leonidovich Berkovich

Vladimir Berkovich is a resident of Los Angeles, father
of Oleg Berkovich, and a principal lieutenant of Semion
Mogilevich. Berkov1ch has no visible means of support. He has
registered the business names International Chemical Industries,
presidential Property, and Teropack International, Inc. He also
ig a silent partner in a Los Angeles restaurant called the Palm
Terrace, a gathering place for Russian 0OC figures in Los Angeles.
Berkovich has no criminal record or warrants. The SBU reports
Berkovich is involved in racketeering, drug trafficking and
counterfeiting in the United States. BAn FBI Los Angeles source
claims Berkovich arranges contract murders, bringing in "hitmen"
from Russia under tourist wvisas, out of the Palm Terrace
Restaurant. He supplies them with weapons and arranges for their
return trip to Russia.

Investigation by FBI Los Angeles revealed that the,
Lucas Avenue address for Teropack International, Inc. is a vacant
meeting room. As of 4/3/95, lucas Internatlonal :Corporation, -at
the same address, has received $17,000 from the account of
Arigon, Ltd., in the United Kingdom.

Isai Leonidovich Berkovich, aka Isay

Isai Berkovich is a resident of Inglewood, California.
He is affiliated with three businesses: International Auto Body:
and _George's Body Shop, all located in the Los Angeles area.
Isai Berkovich has no criminal record and no warrants. He owns
twe registered firearms. He identifies his profession as a
mechanic, FBI Los Angeles identified his mother, Basia
Berkovich, and Mariana Berkovich, as residents at Isai
Berkovich's address. '

Isai, Oleg, and Vladimir Berkovich are all relatives of
Semion Mogilevich and are believed to be naturalized U.S.
citizens. FBI Los Angeles reports they are involved in criminal
activities.

Oleg Berkovich, aka Jan Tibor, Tibor Jan, aka
Alex Berkowitz

Oleg Berkovich is a resident of Los Angeles,
California, the son of Vladimir and Lora Berkovich. Berkovich's
business card identifies his employer as Magnex, Ltd., Semion
Mogilevich's company in Hungary.

FCR LAW ENFORCEMENT USE ONLY 12
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Oleg Berkovich was arrested and convicted in
Los Angeles, California, on charges of solicitation to commit
murder on 10/11/89. He was sentenced to four years in prison and
paroled in January 1991. .

The HNP identified Oleg Berkovich attempting to travel
to Austria on 2/8/94 using a passport in the name of Tibor Jan or
Jan Tibor. His identification cards listed him as Alex
Berkovitz, deputy manager for production and industry of YEBM
Magnex, Inc.

Eduard Garmel, aka Edik Garmel, Edouard Garmel,
Edward Garmel, Angela Davis

Eduard Garmel has been identified by a confidential
source as a lieutenant of Semion Mogilevich in Los Angeles,
California. He is an associate of Maksim Pestun, the registéred
agent for Paralink Union Corporation, Los Angeles, California.
Garmel is reportedly attempting to broker the shipment of stolen
antomobiles (primarily Mercedes and BMW) from Eastern Europe to
Los Angeles through Paralink. Garmel is also involved in
brokering the sale of businesses owned by Mogilevich.

Edik Garmel recently met with two Russians from :
New York City who are described as having connections with the
Genovese La Cosa Nostra (LCN} Family. The Russians were
identified as Boris Davidovsky, aka Borya; and "Cyoma." The
Russjans were attempting to broker a contract for the disposal of
toxic medical waste. Garmel will allegedly arrange for the
disposal of the waste in the Chernobyl region of Ukraine,
probabkly through payoffs to the decontamination authority there.

Maksim Pestun

Maksim Pestun is the registered agent for Paralink
Union Corporation in Los Angeles, California, and the chief
associate of Eduard Garmel. Pestun and Garmel have used Paralink
Union as a sponsor to extend their U.S. visas.

Leib Yarmolkin, aka lieonard Yarmolkin

Leonard Yarmolkin is the president of FNJ Trade
Management Corporation and the vice-president of Milana Trading
Co. in Los Angeles, California. Yarmolkin's wife, Zoya
Sokolovskaya, and Mikail Bezman, are also officers in FNJ. FNJ
is a wholesale general merchandiser.
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An FBI source reported that Leib Yarmolkin used to be a
re51dentlal burglar and fencer of stolen goods for other Russian
purglars in Los Angeles.

In 1992, Andrey Shelukin, the manager of Altex
corporation, filed a complaint with the Los Angeles Police
pepartment alleging that Yarmolkin and Mikail Bezman attempted to
extort him for $120,000 at his company in the Czech Republic.

The Los Angeles Police Department (LAPD} dropped the case when no
threats were made in the United States. Following meetings in
the United States in September 1991, Yarmolkin reportedly made
calls to Moscow and Prague demanding indemnity payments for time
and money expended on business deals. When payments were not
forthcoming, Yarmolkin threatened to have "Seva" (Mogilevich)
collect the money. 1In Octcober 1991, three armed Ukrainians
visited the head of the Prague subszdlary of Altex and demanded
$100,000.

§

Mike Berkovich, aka Mikhail Berkovich

According to an FBI Los Angeles source, Mike Berkovich
was involved in racketeering with Ukrainian OC figure Dmitri
Sokolov {(killed in 1994 by a Russian extortion victim}. Mike
Berkovich is a cousin of Vladimir Berkovich.

Rostyslav Leonidovich Berkovich

Rostyslav Berkovich immigrated to the United States in
1575. The SBU reports Berkovich is involved in racketeering,
drug trafficking and counterfeiting in the United States.

Zoya Sokolovskaya

The HNP reports that Zoya Sokolovskaya is the secretary
of FNJ Trade Management Corporation in Los Angeles. FBI
Los Angeles lists Sokolovskaya as & co-owner of ‘the firm with
Lelb Yarmolkin.

An FBI source reported that Zoya Sokolovskaya obtained
U.8. residency through a fraudulent marriage, divorcing her first
husband to marry Leib Yarmolkin. Sokolovskaya is a business
partner of Semion Mogilevich's ex-wife, Tatiana, and also of
Maria Solodka, nee Katz, former wife of deceased Russian OC
figure Semion Katz.

FOR LAW ENFORCEMENT USE ONLY : 14
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Mikail Bezman, aka |

Mikail Bezman is a close associate of Leib Yarmolkin
and Zoya Sokolovskaya, and an employee of FNJ Trade Management.
He is also listed as the president of Milana Trading Company in
vernon, California.

In 1991, Andrey Shelukin, the manager of Altex
corporation, filed a complaint with the Los .Angeles Police
pepartment alleging that Yarmolkin and Mikail Bezman attempted to
extort him for $120,000 at his company in the Czech Republic.

The LAPD dropped the case when no threats were made in the United
states. Following meetings in the United States in September
1991, Yarmolkin reportedly made calls to Moscow and Prague
demanding indemnity payments for time and money expended on
business deals. When payments were not forthcoming, Yarmolkin
threatened to have "Seva" (Mogilevich} collect the money. 1In
October 1991, three armed Ukrainians visited the head of the ,
Prague subsidiary of Altex and demanded $100,000.

In 1984, Mikail Bezman and his wife Olga Berkovich were
named as defendants in a c¢ivil suit by Isai Berkovich, Basia
Berkovich, and Oleg Berkovich. The parties were involved in a
pre-arranged auto accident as part of an insurance scam.-

Tatiana Mogilevich, aka Tatiana Mogilevitch, aka
Tatiana Mogelevitch
Tatiana Mogilevich is a resident of Los Angelesg,
California, and a business partnex of Zoya Sokclovskaya in a firm
called Madassist Medical Supply and Equipment. She is
Semion Mogilevich's ex-wife,

Rubin Bershatski

_ Rubin Bershatski is listed as the owner of the Palm
Terrace restaurant in Los Angeles, California.

Sabrina Gubermang nee Zilberman

Sabrina Guberman is a resident of W. Hollywood,
California, and an associate of Semion Mogilevich and '
Oleg Berkovich. Guberman was identified as the subscriber to a
telephone number called by Semion Mogilevich prior to 2/24/95,
Mogilevich was apparently trying to reach a Steve (LNU).

FOR LAW ENFORCEMENT USE ONLY 15



II.
III.

Iv.

vI.
vII.
VIII.

HIX.

XT.

XII.

—

FOR LAW ENFORCEMENT USE ONLY

IBABLE OF CONTENTS
SYNOPSIS. v vvvrvenseeeeearanannneanns it 1
ORGANIZATION. « .t ieinivinriraaitasnarassarananaessnsan 2
OPERATIONS . ..ttt e irin i eieaieaenrreansnnanreanans 22
LINKS TO OTHER OC GROUPS.......... e ataeeaaaa 31
FINANCES . .+« v snetnesenaennasenenereannennnnn T 33
POLICE/PUBLIC CORRUPTION......euvrunnnvnnnranenansons 34
COMMUNICATIONS. ...ovvvuuenvann. et aeeaaiaa e 35
CHARACTERISTICS......vvnuuvnnn e 36
ASSOCIATED BUSINESSES..... L 37
ASSESSMENT. ..ttt ivsnniuasaenssnnnnansnnennenenncnnans 53
BASIS OF_INFORMATION........................;.i; ...... 56
APPENDIX. ot vttt tanstannnnsenunarareasenesnanesasannans 57

. r .
A. Areas of Operation - Semion Mogilevich Organization
B. Locations of Key Members/Associates

C. Biographical Information on Members/Associates

FOR LAW ENFORCEMENT USE ONLY



FOR LAW ENFORCEMENT USE ONLY

1. SYNORSIS

In November 1994, a multinational working group on
Furasian organized crime (0OC) met in Moscow, Russia, to discuss .
the threat posed by Eurasian criminal organizations. The working
group, consisting of Russian, German, Italian, and U.S. law
enforcement representatives, identified five EBurasian criminal
groups with multinational operations that are of mutual
investigative interest,

One of these groups is the Semion Mogilevich
Organization, based in Budapest, Hungary. Numbering
approximately 250 members, it is headed by Semion '"Seva'
Mogilevich. Principal activities of the Mogilevich Organization
include weapons trafficking, nuclear materials trafficking,
prostitution, drug trafficking, dealing in precious gems, and
money laundering. The Mogilevich Organization operates across
Central Europe, including Prague, Czech Republic; Vienna,
Austria; and Moscow, Russia. Its activities also extend to the
United States, Ukraine, United Kingdom, France, Slovakia, and
Israel,.

"The center of the Mogilevich Organization's financial
operations is Arigon, Ltd., a company registered in thé.Channel
Islands, United Kingdom. Arigon, Ltd. deals extensively with the
Ukraine, selling oil products to Ukrzaliznytsa, the Ukrainian
state rallway administration. Arigon uses a number of banks in
its operatlons, with accounts identified in Stotkholm, Sweden;
New York City; London, United Kingdom; and Geneva, Switzerland.
Prineipal front companies in the United States are FNJ Trade
Management Corporation 'in Los Angeles, California, and ¥YBM Magnex
in Newtown, Pennsylvania.

The Mogilevich Organization is tied to twe other major
OC groups - the Vyacheslav Ivankov Organization and the
Solntsevskaya Organization - and alsoc to Burasian crime flgures
Monya Elson and Alimzhan Tochtachunov. Their operations and
contacts overlap in some instances, as evidenced by meetings,
joint investments, and silent partnerships in firms engaged in OC
activity.
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Il. ORGANIZATION

Hungary

Semion Yudkovich Mogilevich, aka Seva, Senya,
Sergei Yurievich

Semion Mogllev1ch is the leader of a Ukrainian criminal
organization based in Budapest, Hungary. He is a naturalized
Israeli citizen, emigrating from Ukraine in 1989. Mogilevich has
lived in Herzliya, Israel (a primarily diplomatic community
outside Tel Aviv); Paris, France; and Budapest, Hungary. He has
lived in Budapest, Hungary, since 19%0. During 1995, Mogilevich
stayed in Hungary for two months, spending the rest of the year
in Israel or Paris.

Semion Mogilevich began hisg criminal career in the
19705 with the Lyuberts Mafia group in Russia. His primary
activities were petty crimes and counterfeiting. He also.derived
profits from funeral arrangements. :

In the early 1980s, Semion Mogilevich became affiliated
with the Solntsevskaya Organization. During this time ihe was
invelved with the organization of Jewish emigration from Russia.
With limits on assets taken out of the country, MoglleV1ch
arranged for emigres to take out additional assets, earning
profits for his services. Russian authorities repcrted that
Mogilevich was sentenced by a Kiev court in 1977 for illegal
currgncy dealings.

In the late 19280s, Semion Mogilevich moved to Poland
for approximately one year. 1In 1989, he married and moved to
Hungary. Feollowing his arrival in Budapest, Mogilevich purchased
the Black and White Nightclub and several other entertainment
establishments which serve as bases of operations for criminal
activity. 1In early 1991, Mogilevich purchased the Black and
White Nighteclub and U Holubu restaurant in Prague, Czech
Republic. Another firm acquired by Mcgilevich was Arlgcn, Ltd.
which was formed. from the company Arbat International in Moscow,
Russia. Arigon was registered in 1950 -in Alderney, Channel
~ Islands, United Kingdom.

Semion Mogilevich changed his methods of operation in
1892, turning to international investment, and illegal financial
speculation in Hungary (exchanging rubles into East German
marks). The firm YBM Magnex was established in Budapest in 1992,
with Anatoly Kulachenko the chairman. Other officers included
Igor Fisherman, Alexander Alexandrov, Jacob Bogatin, Frank
Greenwald, and Sergei Maxlmov
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In 1993, Semion Mogilevich consolidated his businesses,
investing his own and other investor's assets. Through Arigon,
he obtained a 90% interest in the firm Army Co-op (701 million
forints) with the assistance of Victor Naishuller. Army Co-op
was then used to privatize the state-run Digep machine factory.
This transaction enabled Mogilevich to become a direct owner of
the Hungarian armaments industry. Mogilevich also owns a
furnlture manufacturing company in London, United kingdom, and a
casino in Moscow, Russia.

Arigon, 1ltd. Is involved in selling clothing to the FSU
and oil to Ukrainian Railways, and obtained exclusive rights to
insure tourists traveling to Ukraine. Mogilevich also reportedly
maintains dealings with the Ukrainian energy minister and energy-
affiliated companies.

_ Semion Mogilevich is a key contact of the Solantsevskaya
Organization. His business affairs are concurrent with those of
Solntsevskaya. Mogilevich's relationships with Sergei Mikhailov
and Viktor Averin, leaders of the Solntsevskaya .Organization, are
described as characterized by fear, but not of subservience.
Mikhailov and Averin use Mogilevich for establishing financial
operations.
]

Passport records on Semion Mogilevich reveal travel to
Vienna, Austria; Budapest, Hungary; Munich, Germany; Rome, Italy;
and Athens, Greece. Mogilevich has traveled under altered names,
including Mogilevitch, Mogiletin, and first name Semyon.
Mogilevich has traveled to Los Angeles, California, no fewer than
five times between May 1992 and November 1994, using temporary
visitor visas issued in Tel Aviv, Israel. Mogilevich traveled to
Toronto, Ontario, Canada; Philadelphia, Pennsylvanis; Miami,
Florida; and back to Philadelphia between December 1, 1995, and
December 7, 1995. Mogilevich visited new York City in January
1996 to meet with an individual identified as "Sasha Rezany,"
described as having extensive facial scarring resulting from a
knife fight. "Sasha Rezany" may be identical to Alexsander
Roudavsky, a Russian OC figure and Mogilevich assoc1ute in

.%_ Philadelphia.

Alexei'viktorovich
2lexandrov, aka The Plumber

Blexeil Alexandrov was identified by an FBI scurce as
One of the Santechnik brothers (Sanitation Engineexs), the other
eing Viktor Alexandrov. The Czech Internal Securlty Service
(B1S) identified Alexandrov as a principal figure irn the
Mogilevich Organization. He was based in Prague, Czech Republic,
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where he acted as Semion Mogilevich's chief negotiator.
Alexandrov also ran the Prague subsidiary of Arigon for
Mogilevich. He travels frequently to Russia, Europe, and the
United States. Alexandrov is an Israeli citizen. His primary
responsibility in the prostitution business is the placement of
Russian girls in the market and the creation of legitimate covers
for them. Mogilevich and Vitaly Savalovsky provide the
bodyquards for the prostitutes' protection.

Alexei Alexandrov holds degrees in economics and
englneerlng and has a more professional demeanor than most of
Semion Mogilevich's associates. He was the former director of BP
Tradeproduction, a Soviet/West German joint trade venture. He is
also listed as a director of Arigon Co., Ltd.

FBI Los Angeles reports that Alexei Alexandrov had an
address listed in California identical to that of Zoya
Sokolovskaya. 3

Alexei Alexandrov was one of ‘five individuals declared
persona non grata by the Czech Republic following the police raid
on the U Holubu nightclub in Prague on 5/31/95. The others were
Semion Mogilevich, Anatoly Katrich, Viktor Averin, and Serge1
Mikhailov.

The Hungarian National Police (HNP) identified Alexei

~Alexandrov as Semion Mogilevich's contact with the HNP, providing

derogatory information on Mogilevich's competitors.

Vitaly Borisovich Savalovsky
Vitaly Savalovsky is the "underboss" to Semion
Mogilevich. He fraudulently obtained residence status.in Hungary

through a false marriage. He handles protection, smuggling, and
prostitution for the Organization.

Igor Alexandrovich Stoliafchﬁk, aka Stolyarchuk

Igor Alexandrovich Stollarchuk handles money laundering
for Semion Mogilevich.

Aleksey Anatolyevich Lugovecov, aka Alex,
Aleksey Sergeyevich Lugovtsov

Aleksey Anatolyevich Lugovcov, aka "Alex," is the
Second-in-command under Mogilevich in Budapest. He is involved
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in drug trafficking and smuggling, and is believed to be in
charge of Semion Mogilevich's prostitution operations. He leads
of crew of less than a dozen men.

: The U.S. Intelligence Community {(USIC} reports that
aleksey lLugovisov is a former Soviet Army tank commander who
served in East Germany. He is also a former detective for the
Rovenk'y city police in the Ukraine.

Sergel Vladimirovich Maximov

The HNP reports that Sergei Maximov is the chief
executive officer (CEO} of Army Co-op, Budapest, Hungary, and a
member of the board of directors of YBM Magnex, Inc. He is also
listed as the financial manager of Balchug, Ltd., London, United
Kingdom. Maximov transported $3.8 million from Balchug's London
accounts to-Hungary on behalf of Viktor Naishuller to finance the
privatization of DIGEP machine factory. Maximov was reportedly

murdered in Moscow in October 1983, circumstances unknown:

Igor Mikhailovich Korol

Igor Korol and his brother, Sergei Korol, head a ‘group
of dangsters assooiated with Semion Mogilevich operating in
Budapest, Hungary, and Prague, Czech Republic. Xorol is
reportedly attempting to move in on Ukrainian OC operations in
Bratislava, Slovakia. Igoxr Korol reportedly has access to
Mogiievich's cellular telephones and cars.

Sergei Mikhailovich Korol

SEE Igor Mikhailovich Korel.

Roman Ruzmich Gorin, aka Roma
Roman Kuzmich Gorin is involved in alien smuggling,

extortion, money laundering, and trading in stolen goods. He may
also be involved in murder.

Dzhambula Otarievich Cereteli, aka Dzambuli

Dzhambula Cereteli is an associate of Mogilevich's in
Budapest, Hungary.
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Irina Ryabakova

Irina Ryabakova is the acting director of Arigon, Ltd..
in Budapest. ©She represents the company in deals outside of
Hungary.

Igor Anatolyevich Tkachenko

Igor Tkachenko was formerly chief of Semion
Mogilevich's weapons trafficking crew. He was reportedly
arrested on charges of armed robbery in 1983 and is serving an
eight year priscon term in Donetsk, Ukraine.

Anatoly Mikhailov Rulachenko

i
Anatoly Kulachenko is a close associate of ,
Semion Mogilevich involved in prostitution:in-Hungary. He:is a
director of Arigon, Ltd., and chairman of the board of YBM
Magnex, Inc. Kulachenko also took over management of Arbat
International in Moscow following Mogilevich's departure ‘to
Poland and Hungary.

Vitaly Kachanov

- Vitaly Kachanov is a member of Tkachenko s weapons
trafficking crew.

Sergey Filipenko

Sergey Filipenko is a member of Tkachenko's weapons
trafflcklng crew.

Konstantin Darazhinsky

Konstantin Darazhinsky is a member of Tkachenko's
weapons trafflcklng crew.

Vliadislav 0Olifirenko

Vladislav Olifirenke is a member of Tkachenko's weapons
trafficking crew.
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guberman listed addresses on credit applications that were
jdentical to those of Tatiana Mogilevich and Oleg Berkovich.

. Bella Guberman

Bella Guberman} husband of Sabrina Guberman, has
received $438,940 from Arigon, Ltd.

Igor Guberman

Igor Guberman, son of Bella and Sabrina Guberman, has
received $149,592 from Arigon, Ltd.

Alexander Landa .
1
Alexander Landa is the owner of Best Auto Sales. -he
has received over $33,000 from Arigon, Ltd.

New York City

Lazar Leonidovich Berkovich
. 7

The SBU identified Lazar Leconidovich Berkovich as one
of Semion Mogilevich's relatives residing in New York City. The
SBU Yeports that Berkovich is a manger of a company called
“New York Management" and the director of "International Chemical
Company." Prior to coming to New York City, Berkovich lived in
Italy, where he directed Russian OC activities. The SBU claims
he was involved in the trafficking of antique relics, homicide
and robbery. In 1878, Berkovich and his men were involved in an
armed confrontation with a vival Italian criminal group, during
which Berkovich was seriously wounded. He escaped from Italian
authorities and relocated to the United States.

San biego, California

Dmitry Itkin’

Dmitry Itkin is a resident of San Diego, California.
Itkin and Viktor Naishuller are the owners of Finbrok, Ltd.
Nassau, Bahamas; and Balchug USA, Inc., San Diego,’ Callfornla

Itkin, Naishuller, et al., are believed to be laundering 1llega1
proceeds for Semion Mogilevich.
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west Hartford, Connecticut
Romas Marcinkevicius

Romas Marcinkevicius is an associate of Boris Gordin,
the subject of an FBI money laundering investigation in
Connecticut. Marcinkevicius is the president of the Latvian firm
Romar Firma, Mazeikai, Lithuania. A confidential source reported
that Marcinkevicius was involved in laundering wmoney from Moscow,
Russia, possibly old KGB and Communist Party funds. The money
was used to purchase raw materials for resale on the world

market.

In June 1893, Romas Marcinkevicius received a wire
transfer of $800,000 to his U.S. account from Parex Bank in Riga,
Latvia. The money was transferred through twe other accounts -
including Skandinavska Enskida Banken account #5277 82 056 67,
Stockholm, Sweden. The Skandinavska Enskida Banken account is

LW?.identical to that used by Semion Mogilevich, according to the

SBU.

Washington, D.C.

Vladimir Nikolayevich Kudla : ,

Vladimir Kudla is a contact of Semion Mogilevich in
Washington, D.C. Kudla was scheduled to meet thief-in-law
Valeriy 8Silagadze in Los Angeles in December 1995.

Israel
aAnatoly Ratrich

Anatoly Katrich, now based in Israel after being banned
from the Czech Republic, was the key figure in the Mogilevich
Organization in the Czech Republic. Katrich maintains frequent
telephone contact with Mogilevich in Budapest, and also mails
periodic reports on the organization's activities in Prague to
Arigon, 'Ltd., in Budapest. Katrich is allegedly involved in drug
trafficking and money lzundering in Israel in cooperation with
Alexander Tiutiun and Alexander Feigelson. He is a partner of
Mikhail Wasserman in the firm Leman in Prague.
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Reporting from the USIC revealed Anatoly Katrich was
the manager of the U Holubu restaurant in Prague. Katrich was
the key figure behind Semion Mogilevich's efforts to reinvigorate
his operation in the Czech Republic. He was also allegedly the -
man behind Mogilevich's operations in France, which included drug
trafficking. Katrich is tied to the firm Arotex in Prague, Czech

Republic.

An unidentified company owned by Anatoly Katrich went
pankrupt and was sold to a bidder in Prague. The deal
subsequently fell through, after which Shabtai Kalmanovich
visited Prague. Shortly after Kalmanovich's visit in October
19985, the business was listed for sale in the classified ads of a
newspaper for eight million crowns.

Leonid Jacobovich Haie
i
Leonid Hais, formerly based in Prague, .Czech Republic,
has maintained close contacts with the Russian and Ukrainian
embassies in Prague. Hais holds Israeli citizenship. He is a
partner in the Prague firm Asma-Fia with Anatoly Katrich and
Mikhail Wasserman. h

Alexander Tiutiun .

" Alexander Tiutiun was based in Prague, Czech Republic,
and-«ike Halis, maintains close ties with the Russian and
Ukrainian embassies. Tiutiun is an Israeli citizen. Along with
Anatoly Katrich and Alexander Feigelson, Tiutiun is inveolved in
money laundering and drug trafficking in Israel. They alsoc are
co-owners of a commerce and investments company.

Mikhail Wasserman, aka Mikhail Vinokur, Moisha,
Michael Vessermen

SBU information indicates that Mikhail Wasserman is a
resident of Kiev, Ukraine. He is rxesponsible for coorxrdinating
criminal activity in the Czech Republic. The BIS and SBU state
that criminal groups under Wasserman's domain are involved in the
trafficking of illegal weapons, radicactive materials, and
precious gems, and assassinations. They are also involved in
prostitution. Wasserman maintains close contact with members of
the Russian and Ukrainian embassies in Prague., Wasserman and
Anatoly Katrich are partners in Leman, a firm in Prague.
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USIC reporting indicates Mikhail Wasserman emigrated to
Israel on 2/5/93.

Shabtai Kalmanovich

Shabtai Kalmanovich is a powerful associate of the
solntsevskaya Organization currently residing in Budapest,
Hungary. He is a millionaire Russian emigre and Israeli citizen
with ties to former KGB agents and high-level Russian, Israeli,
and othexr government officials throughout the world.

Shabtai Kalmanovich maintains an estate in the West
African country of Sierra Leone, where he reportedly manages the
affairs of incarcerated Russian OC leader Marat Balagula, the
former leader of the Organizatsiya in New York City.
Kalmanovich's domain includes the firm Liat Natalie, which owns
sole rights to import pharmaceuticals and medical products from
Hungary into Russia. These ventures earn nearly $5 million per
menth . Kalmanovich's associates in this Jlucrative businegs are
Iosif Kobzon and the incarcerated Vyacheslav Ivankov.

Israell passports have been obtained by Shabtai
Kalmanovich in short order for members of the. Solntsevskaya
Organization and Mogilevich Organization. Based on the ease with
which Kalmanovich apparently obtains Israeli documentation for
Solntsevskaya and Mogilevich associates, Kalmanov1ch likely has
connections in the Israeli Government.

e

Alexander Grogorievich Feigelson

Alexander Feigelson is a co-owner of an unidentified
commerce and investment company (possibly K.T.F.) with Alexander
Tiutiun and Anatoly Katrich. They are also allegedly involved in
drug trafficking and money laundering in Israel. Feigelson
emigrated to Israel on May 8,1991.

Dan Mor

Dan Mor is reportedly involved in a scheme to import
drugs into the United Kingdom through an unnamed@ shipping
company. His associates in this scheme are Mikhail Wasserman and
Barukh Eilon. Mor emigrated to Israel in 1948.
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Barukh Eilon

Barukh Eilon may be involved in a drug trafficking
operation using a shipping company to transport drugs into the
vnited Kingdom. Eilon's associates in this scheme are Dan Mor
and Mikhail Wasserman.

Galina Alekszejevna Teles

Galina Teles is Semion Mogilevich's girlfriend. She
emigrated to Israel on November 20, 1391. She stays at the Plaza
Hotel in Tel Aviv. Teles has escorted Mogilevich to Hungary, and
recently received a Jaguar automobile from him as a gift.

Mikhail Fichniek

-

Mikhail Fichnick attended the party for Sergei
Mikhailov at the U Holubu restaurant in Prague in May 1955. He
is a fugitive fleeing drug charges in Israel, and is currently
believed to be in the United States.

Russia

Alexander Alexandrov
- Alexander Alexandrov is a former member of the Russian
parliament, or Duma. He is the brother of Alexei Viktorovich

Alexandrov, and is a shareholder in Arigon, Ltd. He is also a
member of the YBM Magnex board of directors.

Viktor Griguriewviech Naisghuller,aka Naishuller

Viktor Naishuller is believed to contrel the Balchug
Group, & holding company consisting of Balchug bank in Moscow;
Balchug Corporation, a furniture company with offices in London
and Moscow; and Balchug USA, Inc., the subsidiary of Balchug
Corporation in San Diego. WNaishuller and Dmitry Itkin are the
owners of Finbrok, Ltd., Nassau, Bahamas; and Balchug USA, Inc.,
Naishuller helped Semion Mogilevich finance the purchase of Army
Co-op and the privatization of DIGEP machine factory through a
bank in London, United Kingdom. The Ukrainian SBU reported that
Naighuller and Sergei Maksimov, the financial manager of Balchug
and CEQ of Army Co-op, were reportedly murdered in Moscow in
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pctober 1993, circumstances unknown. However, recent FBI
investigation contradicts this information.

italy

Monya Elson

Monya Elson, aka Mandel, is an associate of many of
vyacheslav Ivankov's partners and associates. A former bodyguard
for New York City Organizatsiya head Marat Balagula, Elson has
peen involved in the United States and abroad in extortion, drug
trafficking, forgery, and murder conspiracy. Most recently
located in Italy, Elson is a principal player in the control of
diamond, gold, and other jewelry exports from the United States
and other countries to Russia. Elson receives a kickback on
every diamond and jewelry deal he brokers in Moscow.

14

Semion Mogilevich was reportedly a key figure in

arranging for Monya Elson's safe departure in late 1593~ early
1994 from the United S8tates following at 1east four assassination
attempts on Elson's life.

Italian auvthorities arrested Monya Elson in March 1955
in Fano, Italy. He was extradited to the United States in April
1995 to stand trial on charges of murder, attemg;ed murder,
conspiracy, and extortion.

Salvatore DeFalco

Salvatore DeFalco was identified by the Czech Police as
a Camorra member in contact with Semion Mogilevich's organization
in Prague, Czech Republic in September 1993. FBI information
indicates DeFalco is a lower-echelon member of the Giuliano Clan
of the Camorra. Defalco holds a California driver's license.

The Italian Sexvizio Centrale Operativo (SCO) reported
that Defalk was arrested in Frankfurt, Germany, on 92/6/94 on
charges of criminal association and check fraud. The SCO did not
have any information on the September 1993 meeting in Prague.
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United Kinad
Adrian Bernard Churchward

Adrian Churchward is the managing director and
counselor of Arigon, Ltd., in the United Kingdom. BHe is married
to Galina Grigorieva, Semion Mogilevich's ex-wife.

Galina Vasilyvena Grigorieva, aka
Galina Grigorieva Churchward

‘ Galina Grigorieva Churchward is listed as one of the
directors of Arigon Co., Ltd. B8he previously had 2 relationship
with Semion Mogilevich. She is married to Adrian Churchward.

New Zealand
Vul Valeriy Aronoviecs

The HNP identified Vul Aronovics as a contact of Semion
Mogilevich. Aronovics is the owner of a maritime fleet 'in
Siberia and was in the furniture business. In 1994 he left
Russia, had his enemies killed, and is now the Russian OC chief
in New Zealand. He established a bank there with a branch in
Moscow, Russia. Aronovics also arranged for the transport of 2-3
kilograms of diamonds from Siberia as collateral for loans from
banks.

IIT. OPERATIONS

The Semion Mogilevich Organization, based in Budapest,
Hungary, numbers approximately 50-250 members. Principal
activities of the Mogilevich Organization include weapons
trafficking, prostitution, drug trafficking, dealing in precious
gems, trafficking in stolen art, extortion, and money laundering.
The Mogilevich Organization operates across Central Europe,
including Prague, Czech Republic; Vienna, Austria; and Moscow,
Russia. 1Its activities also extend to the United States,
Ukraine, the United Kingdom, France, and Israel,

Semion Mogilevich began his criminal career in the
19705 with the Lyuberts Mafia group in Russia. His primary
activities were petty crimes and counterfeiting. He also derived
Profits from funeral arrangements. :
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In the early 1980s, Semion Mogilevich became affiliated
. with the Solntsevskaya Organization. During this time he was
involved with the organization of Jewish emigration from Russia
and the lucrative salvage of perscnal assets belonging to Russian
Jews emigrating to Israel (The Soviet Government placed
restrictions on assets leaving the country).

In the late 1980s, Semion Mogilevich moved to Poland
for approximately one year. In 1989 he married and moved to
Hungary. In early 1891, Mogilevich purchased the Black and White
bar and U Holubu restaurant in Prague, Czech Republic. Another
firm acguired by Mogilevich was Arigon, Ltd., which was formed
frem the company Arbat International in Moscow, Russia. Arigen
was registered in 1990 in Alderney, Channel Islands, United
Kingdom. ’

Semion Mogilevich changed his method of operation in
1992, turning to international investment and illegal financ%al
speculation in Hungary (primarily the exchange of rubles into
East German marks). The firm YBM Magnex was established in
Budapest in 1992, with Anatoly Kulachenko the chaixman. Other
officers included Igor Fisherman, Alexandsr Alexandrov, Yakcb
Bogatin, Frank Greenwald, and Sergei Viadimirovich Maximov.

In 1993, Semion Mogilevich consolidated his businesses,
investing his own and other investors' assets. Through Arigon,
he obtained & 90% interest in the firm Army Co-op, Ltd. (701
million forints) with the assistance of Victor Naishuller.
Finances for the transaction came from the accounts of Balchug,
Ltd., London, United Kingdom. The person making the transaction
was identified as Sergeil Maximov, chief executive cofficer of Army
Co-op and a member of the YBM Magnex board of directors. Army
Co-op was then used to privatize the state-run DIGEP machine
factory. This transaction enabled Megilevich to become a dirxect
owner of the Hungarian armaments industry. Mogilevich also owns
Balchug, Ltd., a furniture-manufacturing company in London,
United Kingdom, and the Balchug-Kempinski Hotel and Casino in
Moscow, Russia.

The Black and White Nighteclub serves as the base of
operations for the Semion Mogilevich Organization. Mogilevich
runs an extensive prostitution operation out of the Black and
White Nightclubs in Prague and Budapest. Mogilevich's security
squads, contract hit squads, prostitutes, weapons trafficking,
and recruitment are handled or provided by group members in Kiev,
Ukraine, and Moscow, Russia.

The center of the Mogilevich.Organization‘s financial
Cperations is Arigon, Ltd., a company registered in the Channel
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Islands, United Kingdom. Arigon, Ltd. deals sxtensively with the
pkraine, selling o©il products to the Ukrainian Administration of
Railway Communications. Arigon, Ltd. is also involved in selling

clothing to the FSU and maintains exclusive rights to insure

tourists traveling to the Ukraine. Mogilevich also reportedly
maintains dealings with the Ukrainian energy minister and energy-
affiliated companies. Mogilevich, through Arigon, Ltd., has
reportedly laundered over $30 million from Europe inte the United
states. Arigon uses a number of banks in its operations, with
accounts identified in Stockholm, Sweden; London, United Kingdom;
New York City; and Geneva, Switzerland.

Czech police report that the headgquarters of the
Mogilevich Organization in Prague is U Holubu restaurant, at
least pricr to the May 1955 Czech police raid on the restaurant.
Other meeting places in Prague included pizzerias in Vinohrodska,
bars in Konovava, and discotheques. Profits from illegal
activities were laundered through the U Holubu restaurant, which
includes a bar, casino, and discotheque. Organization members
also frequented the village of Ricany near Prague. '

The focus of Semion Mogilevich's operations in the
United States appears to be money laundering. Mogilevich has
established z presence in two cities - the primary busihesses
being FNJ Trade Management in Los Angeles, California, and YBM
Magnex in Newtown, Pennsylvania. 1In both cities, front companies
have been set up, and money has been moved into those companies'
accounts from Arigon, Ltd., the center of Mogilévich's financial
operations. The exact nature and extent of these activities is
still under investigation, but thus far no definitive illegal
activities have been directly linked to the flow of money from
Mogilevich's accounts in Europe to the United States.

Semion Mogilevich owns shares in two companies in
Hungary - Magnex 2000 R, aka YBM Magnex, a magnet manufacturexr;
and Digep General Machine Works, an artillery shell, mortar, and
fire equipment manufacturer. A Hungarian firm in Budapest called
Army Co-op was established in 1991 by persons unknown to
facilitate Mogilevich's purchase of these companies. (A Russian
national, Alexei Maksimov, was the director general of Army
Co-op). A $3.8 million (U.S.) loan from the London branch of
Banqgue Francaise De L'orean financed the purchase of Digep. (The
loan was secured by Viktor Grigurievich Naishuller). Army Co-op
is 95% owned by Arigon, Ltd. In 1994, Semion Mogilevich purchased
the license enabling him to purchase and sell weapons.
Transactions are handled through Army Co-op and traditional
Hungarian arms export companies "Technica," "Armoco," and
"Intex."

" FOR LAW ENFORCEMENT USE ONLY 24




o T

- R e

“

3

FOR LAW ENFORCEMENT USE ONLY

The BIS and SBU indicate that criminal groups under
gemion Mogilevich's domain in the Czech Republic are involved in
the trafficking of illegal weapons, radicactive materials, and
precious gems. They are also involved in prostitution and
assassinations. These groups are controlled by Mikhail
Wasserman.

On May 16; 1985, British police raided the offices of
arigon, Ltd., arresting Semion Mogilevich associates Adrian
churchward, Galina Grigorieva, and Peter Blake-Turner. The three
were interviewed and released on bail pending further
investigation. Documents were confiscated from Arigon and the
residences of 2ll three suspects. The raid reportedly shoock up
Mogilevich's organization, as Mogilevich thought the pessibility
of a raid was inconceivable.

In May 1985, Czech police raided a summit meeting of
Eurasian OC leaders at the U Holubu Restaurant in Prague. The
leaders were meeting on the occasion of Sergey Mikhailov's
birthday to discuss carving up criminal jurisdictions and :to .iron
out a dispute between Semion Mogilevich and the Solntsevskaya
Organization. The dispute arose over the February 1995 murder of
{FNU) Drozhine in Moscow, Russia. Mogllev1ch and his lieutenant,
Alexei Alexandrov, were absent from the meeting. This' meetlng,
unlike the This meeting, unlike the February 1995 meeting in
Vienna, Austria, which was attended by wives and girlifriends, was
attended by bosses only. The meeting did not xeésolve differences
between Mogilevich and Solntsevskaya.

~ Prior to the meeting, an unidentified Russian delivered
an anonymous letter to the chief of police in Budapest, Huagary,
in which it was alleged that Semion Mogilevich was to be
assassinated that evening at the "summit meeting" in Prague. The
Czech prosecutor decided to initiate action to prevent the
killing and ordered a raid on the restaurant. The police
detained the meeting participants and tock photographs,
fingerprints, diaries, journals, and other records for
photocopying. Following their release from police custody, the
participants returned to various destinations, including Germany,
Hungary, Russia, and Israel. There is ongoing debate over the
"tip" to Czech police concerning the time and place of the
meeting. Mogilevich may have made the tip himself as a
Protective measure, or, having arrived late, noted the police
bPresence and fled.

In the aftermath of the meetlng angd rald Semion
Mogilevich initiated counteraction against the Czech police;
using informants who were employed by the Czech intelligence
Service prior to the overthrow of communism. The informants were
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to be used in a disinformation campaign through the media.
Newspaper articles chronicling the raid were sent to Ritual
Services in Moscow for analysis by the Solntsevskaya
Organization. Mogilevich targeted the parliamentary speaker and-
the deputy minister of the interior as apart of his
disinformation campaign. Unidentified criminals also attacked
the Israeli Embassy and Israeli businessmen in Prague.

Criminal Activities

Trafficking i len 2

In early 1995, the leaders of the Solntsevskaya
Organization, Sergei Mikhailov and Viktor Averin, reached an
agreement with Semion Mogilevich to invest large sums of money in
a joint venture to acquire and operate a jewelry business in
Mescow, Russia, and Budapest Hungary. The business was to sgserve
as a front for the acquisition of jewelry, antiques, and.art
which the Solntsevskaya Organization planned to steal in Russia
and sell in the West via Budapest. Art objects and antiques were
to be stolen from churches and museums in Russia, including the
Hermitage in St., Petersburg. :

In support of the art theft scheme, the Solntsevskaya
Organization acquired a large jewelry factory in Budapest. The
factory was stocked with French-made jewelry manufacturlng and
repalr equipment. The joint venture also took control of a
netwprk of jewelry stores in Moscow and established a firm called
Zoletoy Dom (Golden House) near the Sportsivnaya Metro station.
The director of Zolotoy Dom is Boris (LNU), who reportedly
operates under the protection of Mikhail Koudine, aka Kvakin, a
brigade leader in the Solntsevskaya Organization. Zolotoy Dom
contains a production facility and a showroom. Gold jewelry
products will be made in Moscow and shipped to Budapest where
they will be fitted with precious stones. Stolen Russian
antigues, such as Faberge eggs, will also be sent from Moscow to
Budapest for "restoration." In actuality, Semion Mogilevich will
ship the antiques to London, United Kingdom, where they will be
sold through Sotheby's auction house., Fake Faberge eggs or
similar antigques will then be sent back to Moscow in place of the
"restored" items. Two-thirds of the antiques would be stolen
outright, while the remaining third would come from a network of
pawnshops in Moscow controlled by the Solntsevskaya Organization.

The Solntsevskaya Organization also targets individuals
for art objects and jewelry. Pawnshop clients are traced through
their addresses and subsequently victimized by groups operating
on behalf of the Solntsevskaya Organization. Home-invasion style

]
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robberies are the common method used by these groups to acquire
valuable antiques and jewelry.

The Solntsevskaya Organization claimed in early 1935 to
already have shipped $3 million worth of antigues out of Russia,
to be sold on auction in London in September or October 1955. A
sensitive source reported that a high-level employee of Ritual
Funeral Services traveled to Budapest, Hungary, in July 1995,
bringing a list of paintings, antiques, and.Faberge eggs which
were acquired in an art theft operation run by Semion Mogllev1ch
and the Solntsevskaya Organization.

An FBI source has learned that the stolen art operation
slowed down following the arrest of Vyacheslav Ivankov in June
1995. The source identified several specific works of art
already in transit to be refurbished and sold at auction.

Extortjon
Semion Mogilevich has been identified as a principal in
several extortion attempts. The victims include .

Aleksander Konanykhine, Andrei Mokhin, Julius Meinl, and an
unidentified Russian business associate. ;

In an ongoing extortion scheme targeting Austrian
businessman Julius Meinl, the owner of the Julius Meinl
supermarket chain based in Vienna, Austria, Meinl is paying
$50,000 per month to the Solntsevskaya Organization, divided
among Vyacheslav Ivankov, Semion Mogilevich, Viktor Averin, and
Sergei Mikhailowv.

Semion Mogilevich was also tied to the Solntsevskaya
Organization's efforts to extort Aleksander Konanykhine, a
wealthy financiexr currently in hiding. Konanykhine reportedly
escaped a recent extortion attempt by the Solntsevskaya
Organization and Semion Mogilevich in Budapest, Hungary. U.S.
Immigration and Naturalization service (INS) agents arrested
Konanykhine and his wife in Washington, D.C., on June 27, 19396,
on charges of violating the conditions of their visas. The INS
Plans to deport Konaykhine to Russia.

In August 1993, Semion Megilevich and the Solntsevskaya
Organization were involved in an extortion attempt against an
individual named Andrei Mokhin. A transfer of $375,000 from
Berlin, Germany to the Budapest Commerce Bank was at the center
of the extortion. BAn FBI source identified a Lyuba (LNU) as an
agsistant of Mogilevich who helped Mokhin establish an account in
Budapest, Hungary. While Andrei Mokhin was in Moscow, Russia,
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his wife, Maria Mokhin, transferred the $375,000 to Budapest
Commerce bank with the assistance of Lyuba (LNU). While in
pudapest, Maria Mokhin was approached by assistants of Mogilevich-
who handed her a cellular telephone. Shortly thereafter, Sergei
Mikhailov called Mokhin and told her the meney belonged to
impertant people, telling her to return the money. Maria Mokhin -
promptly transferred the funds to Mogilevich. The money was then
transferred to Mikhailov, Viktor Averin, Alexander Averin,

aArnold Tamm, and Evgueni Lioustanov. Mogilevich received one

half of the extortion payment.

In 1991, Andrey Shelukin, the manager of Altex
Corporation, filed a complaint with the Los Angeles Police
Department alleging that Yarmolkin and Mikail Bezman attempted to
extort him for $120,000 at his company in the Czech Republic.

The LAPD dropped the case when no threats were wmade in the

United States. Following meetings in the United States in
September 19%1, Yarmolkin reportedly made calls to Moscow and
Prague demanding indemnity payments for time and money expended
on business deals. When payments were not ‘forthcoming, Yarmolkin
threatened to have "Seva" (Mogilevich) collect the money. In
October 1991, three armed Ukrainians visited the head of the
Prague subsidiary of Altex and demanded $100,000. oA

Another extortion attempt involving Semion Mogilevich
targeted an unidentified business associate in Moscow, Russia.
Mogilevich was seeking $3-4 million which was held in Berlin,
Germany. The business associate was subsequently killed in
Moscow, Russia. Mogilevich then arranged for the transfer of the
money to Budapest, Hungary.

Murder

Semion Mogilevich has been tied to the murder of
Oleg Shirockov, a businessman from Sverdlovsk, Russia, Shirockov
had started a business in Budapest, Hungary, and got into a
dispute with Mcgilevich, Mogilevich subsequently ordered the
murder of Shirokov.

An FBI Los Angeles source claims Berkovich arranges
contract murders, bringing in "hitmen" from Russia under tourist
visas, out of the Palm Terrace Restaurant. He supplies them with
weapons and arranges Ior their return trip to Russia.

Oleg Berkovich was arrested and convicted in
Los Angeles, California, on charges of solicitation to commit
murder on 10/11/89. He was sentenced,to four years in prison and
paroled in January 1991.
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Counterfeit produgts

Illieit production of liquor is a significant source of
income for the Mogilevich Organization. The Absolut vodka
scandal is indicative of such activities. Semion Mogilevich's
organization produced illicit vodka, packaged it in Absolut brand
bottles, and sold it to Hungarian companies with the aid of
forged documents. In some cases, Stolichnaya brand vedka was
substituted for Rasputin brand vodka, a wmore expensive brand.
Mogilevich produced 15 million bottles of illicit vodka per
month. One truckload of vodka is worth $1-2 million to
Mogilevich.

In May 1985, Hungarian authorities confiscated a
24,000-1liter shipment of fake Absolut vodka destined for Ukraine.
Mogilevich is exporting wodka to Ukraine, exploiting corrupt
customs officials to pay only a small fraction of the tariff.

The principal person behind this scheme was Vliadimir Alexeievich
arafev. The HNP advised that a factory is undexr  construction in
Hungary to produce .illicit wvodka, which will further .damage
Hungarian firms' and taxpayers'. interests. The German bottler of
Rasputin vodka is suing the Hungarian and Ukrainian governments
for $500 million in losses and damages.

Money Laundering
v
According to Czech police, profits from illegal

activities were laundered through the U Holubu Restaurant, which
incTuded a bar, casino, and discothegue.

Bank account records revealed 45 wire transfers of
multi-rhousand dellar amounts to various companies between
January 1993 and April 1895. Twenty-three transactions were to
Arigon, Ltd., and one transfer to Arbat International in Moscow,
Rugsia. As of 4/3/95, FNJ Trade Management in Los Angeles,
Czlifornia, had received 11 payments totaling $748,500 from the
account of Arigon, Ltd. in the United Kingdom. )

Tzigan, an important contact in Los Angeles,
California, is involved in meoney laundering for Semion
Mogilevich, Vyacheslav Ivankov, and Monya Elson through accounts
in Luxembourg and South America.

The Czech B1S reporkted that profits from illegal
activities in the Czech Republic are laundered through the
Smichov Restaurant, a gathering place for Mogilevich Organization
members in Prague. :
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A number of individuals associated with Semion
Mogilevich in the L.os Angeles area received wire transfers from
Arigon, Ltd. The use of individuals to receive small deposits
may be a methed by which Mogilevich is disguising larger
transactions from criminal proceeds. The use of residential
addresses for a number of front companies in Los Angles is
another indication of money laundering.

I £ .

Semion Mogilevich runs an extensive prostitution
operation out of the Black and White Nightclubs in Prague and
Budapest. Foreign law enforcement agencies have documented
Mogilevich's prostitution operation as the centerpiece of his
operations in Europe. Mogilevich uses Russian girls in his
clubs, providing cover jobs for them. Mogilevich and Vitaly
Savalovsky provide bodyguards for the prostitutes' protection.

Visa/Passport Fraud

The use of false documentation is a common tagtic used
by Eurasian OC organizations to facilitate travel or residency in
furtherance of criminal activities. Many of Semion Mogilevich's
lieutenants and Mogilevich himself hold Israeli gitizenship and
carry Israeli passports. The source of the Israeli passports is
Shabtai Kalmanovich. Kalmanovich has provided Isrzaeli passports
in short order for members of the Solntsevskaya Organization and
Mogilevich Organization. Based on the ease with which
Kalmanovich apparently obtains Israeli documentation for
Sclntsevskaya and Mogilevich associates, Kalmanovich may have
connections in the Israeli Government,

An FBI Los Angeles source claims Los Angeles resident
Oleqg Berkovich arranges contract murders, bringing in "hitmen"
from Russia undexr tourist visas, out of the Palm Terrace
Restaurant. He supplies them with weapons and arranges for their
return trip to Russia.

Drug trafficking

The USIC reports that the Mogilevich Organization is
indirectly linked teo drug trafficking, principally cocaine and
heroin. Telephone records indicate that during a February 19924
visit to Warsaw, Poland, Semion Mogilevich placed two telephone
calls to a number in Vienna, Austria, that has been tied to known
drug traffickers associated with the Cali and Medellin Colombian
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cartels. Medellin trafficker Jaramillo Villegas and Cali
trafficker Tulic Ocampe Caballerc have been associated with the
Vienna telephone number.

Semion Mogilevich reportedly purchased a bankrupt
Georgian airline recently to facilitate the smuggling of heroin
from Southeast Asia. Among the airline's destinations is Prague,
Czech Republic, according to the USIC.

' INKS T ER QC

The Mogilevich Organization is tied to two other major
OC groups - the Vyacheslav Ivankov Organization and the
Solntsevskaya Organization - and also to Burasian crime figures
Monya Elson and Alimzhan Tochtachunov. Their cperations and
_ contacts overlap in some instances, as evidenced by meetings, j
*» joint investments, and silent partnerships in firms engaged in OC
activity., Mogilevich is considered a key contact of the '
Solntsevskaya Organization. His relationship with Sergei
Mikhailov and Viktor Averin is described as one characterized. by
fear, but not of subservience. Mikhailov and Averin use
Mogilevich primarily to establish financial operations.

A reliable FBI source reported that.Sergei Mikhailov is
working closely with Semion Mogilevich. Mikhailov is using Igor
Fisherman and his company in Budapest, Szigma Pack Kft, as well
as Mogilevich's personal secretary, Luda, aka Ludmilla.

Italian Camorra

Contacts between the Semion Megilevich Organization and
the Italian Camorra have reportedly been established. The BIS
has unconfirmed reports that Mogilevich met.with Salvatore

- DeFaleco in Prague in September 1993. DeFalce, a member of the
“- Giuliano clan, is reportedly the Camorra representative in the

Czech Republic.

Vyacheslav Ivankov Organization

Semion Mogilevich is closely linked to Vyacheslav
Ivankov, the influential Furasian OC figure convicted in July
1996 on charges of extortion. Mogilevich allegedly secured
Ivankov's early release from a Russian prison through payoffes to
Russian officials. He is a partner with Ivankov angd the
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solntsevskaya Organization in the Moscow firm Arxbat
International.

Solntsevekaya Organization

The Solntsevskaya Organization is based in Moscow,
Russia. Russian Federation Ministry of the Interiocr (MVD)
officials report that the organization consists of approximately
230 members, although an unofficial yet reliable source estimates
its membership to be as high as 1000 members. The principal
leaders of the Solntsevskaya Organization are Sergei Mikhailov
and Viktor Averin. Information available to the FBI indicates
that Semion Mogilevich is a partner of Sergei Mikhailov and
viktor Averin. He has established over 100 front companies and
bank accounts for the Solntsevskaya Organization and
Vyacheslav Ivankov. Despite the connections between Mogilev'ch
and the Solntsevskaya Organizat